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Sustainable energy was at the forefront of the EBRD’s 
work to promote sustainability in the past year. It was a 
main theme of our Annual Meeting and was the subject 
of much policy dialogue with leaders of countries as 
they plan their energy futures. Early in 2007, the EBRD 
hosted a conference that brought together the multilateral 
development banks with world leaders of industry and 
policymakers for a discussion of the practical ways to 
introduce energy efficiency.

But sustainability is about more than energy, of course. 
The EBRD is currently engaged in discussion to deepen 
our involvement in many other elements that will make 
investments sustainable over the long term. 

In the context of the current review of the Bank’s Environment 
Policy, we are testing our extensive requirements for 
environmental and social safeguards. We are looking at
integrating more explicit requirements on treatment of workers 
in EBRD-financed projects as well as reviewing measures for 
respect of indigenous peoples and for gender balance. We are 
also reviewing how we and our partner companies consult with 
local communities and non-governmental organisations.

As the EBRD region evolves, the EBRD is addressing new 
needs of our countries and clients. Sustainability figures 
large, because, increasingly, international standards and 
the growing sense of corporate social responsibility are 
sensitising companies to take care of their environment, 
local communities and employees.

That is leading to a more acute focus on health and safety 
as well as environmental care. This marks what we see as 
the beginning of a new trend in the region. We are starting 
to see companies understanding that sustainability is not 
simply an add-on, or a series of environmental boxes to tick 
before doing a project. With a growing appetite by firms to 
improve and be exemplary in their health and safety and 
environmental behaviour, these elements are moving from 
being issues of compliance to the focus of investment. 
The EBRD has already made major loans for environmental 
upgrades – financing purely to achieve better environmental 
performance. We foresee similar investments for health 
and safety improvements. This is a welcome trend, where 
sustainability is becoming part of mainstream investment.

For the EBRD, this defines our mandate of promoting 
transition. This Sustainability Report outlines the many ways 
the Bank works towards sustainability in its projects and in 
its own operations. But the greatest reward is when such 
practice becomes fully integrated as part of the normal 
transition to democracy and market economy.

Jean Lemierre
President
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€872 million in projects with a specific focus on
the environment, including energy efficiency, renewable
energy and municipal infrastructure (18 per cent of total
EBRD investment)

€104 million in environmental improvements included
within other projects across all sectors.

€976 million
of this financed environmental improvements
in projects:

€4.9
billion
financed 301 projects, a record level
of investment

EBRD commitments

Sector Financing
€ million

Power 389.8
(including renewable energy)

Municipal infrastructure 307.1
(district heating, water supply, waste
water, solid waste and urban transport)

Manufacturing 77.2
(environmental improvements)

Energy efficiency credit lines 71.1
(including renewable energy)

Agribusiness 26.4
(environmental improvements)

Total 871.6

44.7%

35.2%

8.9%

8.2%

3.0%

EBRD commitments to projects with a specific focus on the environment

the year
in numbers2006:
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The EBRD’s Sustainable Energy Initiative,
launched in May 2006, commits the EBRD
to investing €1.5 billion in energy efficiency
and renewable energy projects over the next
three years.

€750 million
invested in energy efficiency and renewable energy
activities across all sectors, representing over
14 per cent of total EBRD investment. This comprised:

€670 million in energy efficiency projects across a
variety of sectors

€80 million in renewable energy projects across
four countries.

Sustainable energy

€11 million
of donor funding to support
environmental activities connected
with EBRD-financed projects and
for specific programmes. Donors
also pledged:

€50 million to the EBRD’s
Sustainable Energy Initiative

€13 million to the new
Western Balkans Fund.

due diligence or monitoring visits
were undertaken by EBRD staff
to 85 projects in 22 countries.
A full-time monitoring specialist
was appointed.

Mongolia became the EBRD’s
newest country of operations,
bringing the Bank’s total number
of countries to 29 following the
separation of Montenegro
and Serbia.

115 29
Donor funding Environmental and social

due diligence and monitoring
EBRD countries
of operations

€307 million
invested in 26 projects across nine countries to improve
district heating, water supply, waste-water services, solid
waste management and urban transport.

€88 million
of this total was specifically for energy
efficiency improvements.

€290 million
in 80 new projects (excluding oil and gas deals) in the
poorest countries where the Bank operates (known as
the early transition countries), compared with 61 projects
(€250 million) in 2005 and 32 (€92 million) in 2004.

The EBRD’s Micro and Small Business Programme
started to work with 24 new partner institutions in
11 countries in 2006, making it a record year of
expansion. Using funding from a variety of sources,
the programme provided some 945,000 loans
totalling €4.9 billion to micro and small business.

In 2006 over 20,000 loans and leases were
provided to local small and medium-sized
businesses via EBRD credit lines. The EBRD signed
23 new projects with local banks.

Municipal infrastructure

Poorest countries

Financing for small business

945,000
loans



The EBRD is committed to promoting environmentally sound and 
sustainable development in the countries where we operate. The aim of 
every EBRD-financed project is to contribute to a future that is sustainable.

Investing sustainably





















Promoting sound and sustainable development

18  Investing sustainably

The temperature was 40 degrees below zero in
January 2006 when the EBRD and the Mayor of Ufa
in the southern Urals signed a project to modernise
the city’s district heating system. The heating
network is characterised by frequent breakdowns
and heavy losses of energy, heat and water. The
EBRD’s 10-year loan of 360 million roubles
(€10.4 million) will be used to modernise heating
sub-stations that will provide heating and hot water
for one-third of the apartment blocks in Ufa.

The project is expected to result in significant
energy savings and to ensure a reliable supply of
heating to householders. Estimated savings are
around 8-10 per cent for energy used for heating
and hot water, 20-30 per cent for electricity
generation and 15 per cent for chemically treated

water used in the heating pipe networks. The
modernisation will also ensure that Ufa’s district
heating system complies with Russian and
European Union environmental standards.

The city of Ufa is guaranteeing the EBRD loan.
The Bank is financing 30 per cent of the project
(public finance laws in Russia limit the borrowing
ability of municipalities). The EBRD has secured
grants of €600,000 from Finland and Norway for
project preparation and monitoring. Rosstroi (the
Russian federal agency responsible for regional
development and infrastructure) is making about
€100 million in grant funding available for co-
financing with the EBRD for the project in Ufa and
for other district heating and water service projects
in Surgut and Yakutia.

Improving Ufa’s
district heating system

The EBRD’s 10-year loan
of 360 million roubles
(€10.4 million) will be
used to modernise
heating sub-stations that
will provide heating and
hot water for one-third
of the apartment blocks
in Ufa.
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Helping micro and
small businesses
Micro and small businesses often find it difficult to
obtain loans because many banks regard them as too
risky while specialist institutions outside the formal
banking sector are limited by a lack of resources.
Entrepreneurs in rural areas in particular usually
have little access to finance other than from informal
sources that can charge very high interest rates.

To expand the supply of finance to the smallest
entrepreneurs, the EBRD channels funds via financial
institutions in its countries of operations. For
example, local microfinance institutions in the Kyrgyz
Republic and Azerbaijan are currently benefiting from
EBRD loans.

Bai Tushum is a leading microfinance institution in
the Kyrgyz Republic, with around 5,000 clients. It has
a strong rural focus and offers a range of agricultural

loans for crop growing, livestock rearing and food
processing. Most of its loans are for less than
US$ 1,000. To allow Bai Tushum to step up its
business, the EBRD is providing a US$ 1 million
guarantee facility, which will let the microfinance
institution receive local currency loans from Kyrgyz
banks. Demand for loans from this facility is expected
to be very high as local currency funding is in short
supply and borrowers are keen to avoid currency risk.
Two or three leading Kyrgyz banks will participate in
the guarantee facility.

In Azerbaijan, the EBRD is lending €1.9 million to Finca
(Azerbaijan) and €0.6 million to CredAgro for on-lending
and to expand their portfolio and product range.
Both institutions have a strong focus on agricultural
and rural lending. Around 40 per cent of people in
Azerbaijan work in the agricultural sector. The loan to
Finca builds on the Bank’s successful cooperation with
this institution in the Kyrgyz Republic. Part of the loan
to CredAgro is being funded by the Taiwan International
Cooperation and Development Fund.

The Russia Small Business Fund (RSBF) supports the
EBRD’s micro and small business lending programme in
Russia. It reaches 163 cities across Russia’s 11 time
zones, including some of the country’s most depressed
regions. The Fund currently provides financing and technical
support to 11 Russian banks that provide loans of up to
€150,000 to micro and small businesses. These banks
offer a diverse range of products, including express micro
loans (typically disbursed within 24-48 hours) and loans to
rural communities.

Four new partners joined the RSBF in 2006. The EBRD
signed its first microfinance loans with Absolut Bank,
Probusiness Bank and MDM, a national bank with a regional
network of 60 branches throughout Russia. The EBRD also
started a partnership (supported with EU funding) with
VTB-24, a specialist subsidiary of VTB, the second-largest
bank in Russia. The partnership increases the reach of the
RSBF to 39 new regions in southern Russia that are not
currently covered by other partner banks.
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Concrete help for
Mongolian factory

Annual profit has increased to
US$ 200,000 and salaries have
increased more than tenfold.

In 1995, Ms Bat-Ochir and several other investors
bought Hungun Beton, a 40-year-old concrete block
factory, from the state, inheriting the plant’s debt
to its raw material suppliers. The factory had been
dormant for about six years but Ms Bat-Ochir and 35
of its former workers were determined to restart the
company’s production of concrete blocks.

“Our production volume was 3,000 cubic metres of
concrete blocks in 1995 and our profit was just
US$ 80. Workers were paid a mere US$ 20 per month.
But at the time, there were no other local suppliers
of concrete blocks and we were committed to making
Hungun Beton productive again,” explains Ms Bat-Ochir.

For the next six years, Hungun Beton strove to
produce concrete blocks, pay back a loan to a local
bank, and pay huge electricity bills along with salaries
and taxes. Any profit went towards buying more shares
in the company. By 2001, Mongolia’s construction
industry was booming and Hungun Beton had 20 new
competitors. Ms Bat-Ochir knew the time had come
to act so she took up the offer of assistance from the
TurnAround Management Programme with the hope of
improving product quality and addressing marketing
issues for the first time.

TAM brought in a concrete technology engineer
and a marketing adviser, both from Belgium.

The engineer identified that the concrete blocks were
too heavy and advised Hungun Beton to use a lighter
lime to produce better bricks. The TAM marketing
expert advised the company to direct its advertising
at architects as well as builders, resulting in Hungun
Beton distributing leaflets at every architectural trade
fair in Mongolia. To improve customer service, the
marketing adviser also convinced Ms Bat-Ochir to
deliver the blocks to the clients rather than expecting
clients to do their own pick-up.

High-pressure steam is essential in producing
concrete blocks, and unstable power supply spoils
the product. Quality has improved since Hungun Beton
followed TAM’s advice and started buying electricity
directly from the power company rather than via the
government. The firm’s energy costs are higher but
power cuts are no longer a problem and block quality
is maintained.

Ms Bat-Ochir now owns 98.5 per cent of the shares
in Hungun Beton. Production volume had risen
to 26,000 cubic metres by 2005, with a target
of 40,000 cubic metres in 2007. Annual profit
has increased to US$ 200,000 and salaries have
increased more than tenfold. Expanding the factory,
improving technology and employing more staff are
Ms Bat-Ochir’s next goals.
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Helping the poorest people

The EBRD makes a particular effort to help the poorest 
countries where the Bank operates. To address their needs, 
the EBRD launched its Early Transition Countries (ETC) 
Initiative in 2004 covering Armenia, Azerbaijan, Georgia, 
the Kyrgyz Republic, Moldova, Tajikistan and Uzbekistan. 
From October 2006, this group was expanded to include 
Mongolia, the EBRD’s newest country of operations.

Over half the people in the ETCs live in poverty (defined as 
an income of less than two dollars a day). The countries 
have different characteristics but face similar challenges, 
needing to reform their legal and regulatory systems, 
develop infrastructure, strengthen business skills and widen 
access to commercial loans, especially for farmers. 

In 2006 the EBRD signed 80 projects totalling €290 million 
in the ETCs, compared with 61 projects (€250 million) in 
2005 and 32 (€92 million) in 2004. 

The EBRD’s strategic approach
The EBRD’s Early Transition Countries Initiative aims to 
increase EBRD support for the countries that are most in 
need of assistance. The Bank accepts higher levels of risk 
in projects in these countries as long as sound banking 
principles are respected. The main focus is on private 
sector development. 

The Bank concentrates on financing small-scale projects 
and boosting support for micro and small businesses.
A key objective of the ETC Initiative is to build up the 
availability of credit in these countries. In particular, the 
EBRD has expanded the provision of microfinance through 
institutions outside the formal banking sector, such as
non-governmental organisations.

To reach slightly larger companies, the EBRD aims to 
increase financing through the Bank’s Direct Investment 
Facility, Direct Lending Facility and Medium-sized Co-financing 
Facility with local banks. The EBRD also aims to strengthen 
financial intermediaries to improve the on-lending of EBRD 
finance, especially to the agricultural sector. 

The Bank supports transport and municipal infrastructure 
projects in the ETCs, focusing on modernising operations, 
improving energy efficiency and increasing private sector 
participation in local services.

Reform of the energy sector is 
an urgent need in the poorest 
countries to reduce energy wastage.

Reform of the energy sector is an urgent need in the 
poorest countries to reduce energy wastage and to improve 
security of supply (see “Special focus on sustainable 
energy” on page 38). The EBRD supports many energy 
efficiency and renewable energy projects in the early 
transition countries.

In the telecommunications and new media sector, the 
EBRD is supporting efforts to develop information and 
communication technologies, legal and regulatory reform 
and the privatisation process.

Donor funding plays an important role in supporting many 
ETC projects. Continued support from the donor community 
through the ETC Fund and the Micro and Small Business 
Programme is key to the success of the ETC Initiative. 

The EBRD recognises the need to expand its own resources 
in the ETCs and has increased staffing devoted to these 
countries by 60 per cent since 2003. 

EBRD commitments to the early transition
countries, 2005-061

2006 2005

EBRD finance (€ million) 290 250

Signed projects 80 61

1Excluding oil and gas deals.
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Projects signed in 2006
In 2006 the EBRD signed 80 projects totalling €290 million 
in the eight early transition countries. Donors contributed a 
further €18 million. 

The projects mostly focused on supporting micro and 
small businesses, the financial sector, agribusiness and 
infrastructure. EBRD investment also funded energy 
efficiency and renewable energy projects in three countries 
(Armenia, Azerbaijan and Georgia). 

The EBRD supported import and export trade in the ETCs 
through its Trade Facilitation Programme, which completed 
478 transactions totalling €112 million.

Legal Transition Programme
In 2006 the EBRD’s Legal Transition Programme (LTP) 
devoted considerable resources to the early transition 
countries, supporting projects to improve legal and 
regulatory systems in the Kyrgyz Republic and Mongolia. 

In the Kyrgyz Republic, the EBRD launched a training 
programme for judges involved in commercial law. The first 
course took place in June 2006, bringing together 90 judges 
and lawyers from the National Bank to spend three days 
training in insolvency law. The International Development 
Law Organisation is acting as project implementer and the 
EBRD’s partner in the project. Funding has been provided by 
the ETC Fund, Japan and Switzerland. Further courses are 
scheduled for 2007 to extend the training to all key sectors 
of commercial law. 

In Mongolia the LTP is helping the government to build a 
framework for regulating the telecommunications sector. 
The LTP is also helping to reform the country’s commercial 
law – in particular, the securing of loans with movable 
property pledged as collateral. 

ETC Fund
In 2006, around two-thirds of donor-funded commitments to 
the early transition countries was provided through the ETC 
Fund, which is managed by the EBRD. Donors to the ETC 
Fund include Canada, Finland, Ireland, Japan, Luxembourg, 
the Netherlands, Norway, Spain, Sweden, Switzerland, Taipei 
China and the United Kingdom. 

By the end of 2006, the Fund had approved financing for
80 technical cooperation projects totalling €28 million.
This funding is helping to support private sector 
development, microfinance programmes, municipal 
infrastructure, environmental initiatives, energy efficiency 
and renewable energy. 

In 2006 the Fund approved its first grants for an urban 
transport project in Mongolia and for a regional road project 
in Tajikistan. Other projects financed by the Fund included a 
study into the impact of remittances sent home by migrant 
workers and assistance for investment councils, which bring 
together the private and public sectors to find ways
of improving the investment climate. 

Country Projects Sector EBRD finance
€ million

Armenia 12  Agribusiness
 Financial sector
 Power and energy
 Transport

32.8

Azerbaijan 17  Agribusiness
 Financial sector
 Manufacturing
 Power and energy

122.1

Georgia 23  All sectors 79.3

Kyrgyz Republic 11  Agribusiness
 Financial sector
 Property and tourism

16.8

Moldova 7  Agribusiness
 Financial sector
 Telecommunications

9.9

Mongolia 1  Financial sector 3.8

Tajikistan 6 Agribusiness
Financial sector

9.1

Uzbekistan 3  Agribusiness
 Financial sector
 Manufacturing

4.2

Total 80 290.0

EBRD commitments in 20061

1Excluding oil and gas deals and the Trade Facilitation Programme.
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Water supply is a serious problem throughout
Georgia. Built in the 1930s, the network of water
pipes and wells in Georgia’s main cities is in serious
need of repair. Today, around 80 per cent of Kutaisi’s
water pipes are rusted and unusable while Poti’s
45,000 inhabitants have access to running water for
only three hours a day on average. Almost half the
water that enters the cities is lost through leaks, and
less than a third of water consumption is billed.

To modernise the supply network and to provide a
24-hour water supply to local people, the EBRD is
lending €5.5 million to the cities of Kutaisi and Poti.
The EBRD’s loans will be used to improve well fields
and transmission pumping stations in Kutaisi and to
construct a new 47-kilometre water pipeline for Poti.

In both cities, financing will also be used to
install meters for every household. This will
improve payment collection and encourage
careful use of water.

The EBRD’s projects will result in cleaner water
for around 150,000 people. The investment will
reduce water-borne illness, lower the pollutants
discharged into the Black Sea and cut energy
costs by one-third.

The EBRD’s loans are being boosted by donor
funding (provided by the ETC Fund and the
Swedish International Development Cooperation
Agency), which will partly finance implementation
of the projects.

Bringing clean drinking
water to cities in Georgia

To modernise the supply
network and to provide a
24-hour water supply to
local people, the EBRD is
lending €5.5 million to the
cities of Kutaisi and Poti.





Many of the countries where the EBRD operates are
highly dependent on imported fossil fuels, such as
coal, oil and gas. Energy efficiency is key to reducing
demand and to addressing climate change. Improving
the security of energy supplies is also a key concern.
For these reasons, energy efficiency is the cornerstone
of the EBRD’s new Energy Policy (see page 11).

The G-8 (Group of Eight) countries, at their summits in
Gleneagles in 2005 and St Petersburg in 2006, and the
European Union in its Energy Green Paper, called on the
international financial institutions to establish a way of
addressing climate change. They stressed the importance
of sustainable energy and the need for cleaner sources
of energy.

Within this context, the EBRD launched its Sustainable
Energy Initiative in May 2006. It makes financing sustainable
energy a fundamental aspect of all EBRD-financed projects.
It also commits the Bank to strengthening policy dialogue
with governments and to working with donors to support
sustainable energy initiatives.

The EBRD’s financing for sustainable energy (energy
efficiency and renewable energy projects) in 2006 is
expected to achieve energy savings of about 1.2 million
tonnes of oil equivalent (equal to one-third of the energy
demand of Albania or Moldova) and carbon savings of more
than 6 million tonnes of CO2 equivalent (equal to the annual
emissions of 1 million homes in the United Kingdom).

Sustainable energy projects
In 2006 the EBRD signed 51 sustainable energy projects
amounting to €750 million, representing over 14 per cent
of total EBRD investment. This included €670 million for
energy efficiency across all sectors and €80 million for
renewable energy projects. Donors provided an additional
€19 million in grants to support sustainable energy activities.

By the end of 2006, a further €61 million of donor funds
had been committed (largely from the European Union) for
future sustainable energy activities. This will be used for a
variety of activities, including the preparation of projects for
EBRD financing, climate change workshops and training on
energy management for companies.

Sustainable Energy Initiative
The EBRD’s Sustainable Energy Initiative commits the
Bank to doubling its financing – to €1.5 billion – for energy
efficiency and renewable energy projects between 2006 and
2008. It also sets energy efficiency targets throughout the
Bank to support the initiative.

The initial focus is on expanding the Bank’s impact in five
areas of activity:

industrial energy efficiency

energy efficiency and renewable energy credit lines to
financial intermediaries

cleaner energy in power and natural resources projects

renewable energy projects

municipal infrastructure.

The EBRD is also promoting the development of the carbon
market through a new Multilateral Carbon Credit Fund to
support the Sustainable Energy Initiative (see page 46).
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EBRD commitments to sustainable energy by category

Category Projects signed EBRD finance
€ million

Industrial energy efficiency 16 188.2

Energy efficiency credit lines 8 81.1

Cleaner energy 5 310.3

Renewable energy 6 80.8

Municipal infrastructure 16 88.0

Total 51 748.4

EBRD commitments to sustainable energy by sector

Category Projects signed EBRD finance
€ million

Energy 10 389.8

Financial institutions 8 81.1

Manufacturing 9 157.7

Infrastructure 16 88.0

Agribusiness 8 31.8

Total 51 748.4
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Industrial energy efficiency
The EBRD is expanding its support for large industrial
companies to accelerate the pace of investment in energy
efficiency. Industrial projects in the manufacturing and
agribusiness sectors typically involve the modernisation of
existing facilities to cut energy waste and the construction
of new plants to produce energy more efficiently, such
as combined heat and power (co-generation) plants.
EBRD financing has been used to install energy efficient
generators, electrical motors and transformers and to use
waste gases to produce electricity.

In 2006 the Bank signed 16 industrial energy efficiency
projects amounting to €188 million. Projects in the
manufacturing sector accounted for almost €158 million, an
increase of 80 per cent over the previous year. This high level
of investment reflects the Bank’s emphasis on screening for
energy efficiency opportunities in all EBRD-financed projects,
the provision of free energy audits to clients and increasing
interest from the public and private sector in purchasing
carbon credits generated by these projects.

Many of the projects signed were in Ukraine, which is one
of the most energy-intensive countries in the industrialised
world. Substantial financing is needed to help its steel
sector to comply with modern requirements of energy
efficiency and to adjust to fast-rising energy costs. Two
projects signed in 2006, with Alchevsk Iron and Steel Works
and Mittal Steel, are expected to deliver CO2 savings of
around 3 million tonnes a year – equivalent to a 1 per cent
reduction in the country’s annual energy consumption. The
planned use of previously flared waste gases to power a
new electricity generating plant at Alchevsk will also reduce
Ukraine’s dependence on imported power. Both projects are
likely to involve the sale of carbon credits (see page 46).

Country Client Sector Project description Total EBRD
financing
€ million

Energy efficiency
component

€ million

Azerbaijan Garadagh Cement Manufacturing Equity investment 7.6 3.5

Bosnia and
Herzegovina

Natron Hayat Manufacturing Renovation of facilities at paper and pulp mill,
including restarting pulp production

11.0 2.7

Bulgaria Boni Agribusiness Improvement in quality of output and efficiency
of local meat-processing company

15.0 0.2

Croatia Agrokor Agribusiness Investment in the country’s leading food retailer,
encouraging regional growth

110.0 0.025

Russia Pokrov Glass plant Agribusiness Reconstruction of a glass plant 16.2 1.8

Russia Lafarge Vostok Manufacturing Loan to acquire, modernise and operate facilities
producing cement, concrete and lime

70.0 18.7

Russia Stora Enso
Multi-Project Facility

Manufacturing Modernisation of new plant (Nebolchi II) supplying
paper and packaging manufacturer

14.0 2.3

Russia Stora Enso
Multi-Project Facility

Manufacturing Modernisation and/or construction of
new plant (Setles II) supplying paper and
packaging manufacturer

7.0 1.8

Russia Yug Rusi Agribusiness Finance for an edible oil producer and agricultural
commodities trader

70.6 3.0

Serbia Soko Štark Agribusiness Modernisation and restructuring of a leading
confectionery company

10.0 0.2

Serbia Somboled Agribusiness Modernisation and development of a
dairy company

10.0 0.2

Ukraine Ekoenergia (Alchevsk) Manufacturing Construction of a co-generation facility using
waste gases to produce electricity

75.9 75.9

Ukraine Mittal Manufacturing Financing to increase productivity and energy
efficiency at Kryviy Rih steel plant

151.9 50.1

Ukraine Ukram Industries (DIF) Manufacturing Development of a nitrogen conditioning system
for refrigerated transport

1.9 1.3

Ukraine Vetropack Gostomel Agribusiness Improvement in efficiency and capacity expansion
of producer of glass containers

22.4 22.4

Ukraine Zitomir Agribusiness Restructuring and modernisation of a
glass producer

4.0 4.0

Total 597.5 188.2

EBRD commitments to industrial projects (with energy efficiency components) in 2006

In 2006 the Bank signed
16 industrial energy efficiency
projects amounting to €188 million.
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Glass manufacturing is an energy-intensive
industry. An EBRD loan of €22 million is helping
Ukrainian glass company Vetropack Gostomel to
cut energy costs by one-third. The finance will be
used to close or upgrade old furnaces and replace
them with modern furnaces that include better
burning controls and insulation to improve energy
efficiency. Other environmental improvements
include building new storage facilities for a range
of oils and hazardous materials.

The potential annual energy savings for Vetropack
Gostomel are up to 9.2 million cubic metres of
natural gas (equivalent to the annual consumption
of 17,800 homes in Ukraine) as well as

6,800 MWh of electricity (equivalent to the annual
consumption of 8,300 homes in Ukraine). The
project could also generate carbon credits for
the EBRD to market through the new Multilateral
Carbon Credit Fund.

Vetropack Gostomel is one of the largest glass
packaging manufacturers in Ukraine, producing
more than 3.5 billion glass containers a year.
The EBRD’s loan is also helping the company
to increase the output of its quality glass
packaging to 750 million units a year, a 40 per
cent increase on current capacity, boosting the
company’s competitiveness.

Cutting energy costs at a
Ukrainian glass factory

An EBRD loan of
€22 million is helping
Ukrainian glass company
Vetropack Gostomel to
cut energy costs by
one-third.
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Energy efficiency and renewable energy
credit lines

In 2006 the EBRD increased its commitment to energy
efficiency and renewable energy credit lines. These are
mostly provided to local banks in the EBRD’s countries
of operations so that loans can be extended for specific
energy efficiency and renewable energy projects. EBRD credit
lines totalled €84 million in 2006, an increase of 40 per
cent on the previous year. The Bank provided seven credit
lines totalling €64 million to Bulgarian banks under the
Bulgarian Energy Efficiency and Renewable Energy Credit Line
(BEERECL) and provided a first credit line of €10 million to
Kreditprombank under a new facility for Ukraine.

The credit lines are used for specific purposes. For example,
residential energy efficiency credit lines (REECLs) are
targeted at householders who want to make their homes
more energy efficient. This may involve providing loans for
the installation of new boilers, double glazing, solar panels
or wall and roof insulation. Industrial energy efficiency
and renewable energy credit lines are intended for private
companies that want to invest in small energy efficiency and
renewable projects.

Loans to companies range from €50,000 to €2.5 million,
with an average loan size of €0.5 million. Average loans
to householders are below €1,500. Companies and
householders are eligible for one-off payments once the
project is completed and audited (ranging from €200 to
€850 for householders). The new facility for Ukraine has a
higher lending limit (loans of up to €5 million) but does not
include an incentive payment.

As of 2006, 74 projects had been financed under the
BEERECL, involving loans worth more than €43 million with
a total project value of over €70 million. These projects will
annually generate over 58,400 MWh of electricity savings
and more than 1,610,900 GJ of heat energy savings as well
as around 358,500 tonnes of carbon emission reductions.
The REECL programme has supported 6,425 energy
efficiency home improvements, which have saved over
63,000 tonnes of CO2 emissions a year.

To support its Sustainable Energy Initiative, the EBRD aims
to develop similar facilities with financial intermediaries
in up to ten other countries, including Croatia, Georgia,
Hungary, Poland, Romania, Russia and the Slovak Republic.
Market studies will be undertaken to identify specific energy
efficiency requirements in each country. Discussions with
donors (such as the European Union) are under way about
grant funding.

For more information about projects financed through the
Bulgarian Energy Efficiency and Renewable Energy Credit
Line, see www.beerecl.com and www.reecl.org. For projects
financed through the Ukraine credit line facility, see
www.ukeep.org

Donor funding for energy efficiency
The success of energy efficiency credit lines depends on
providing technical support to local banks so that they can
develop the skills to assess energy efficiency projects. The
EBRD uses donor funding to finance the necessary training.

Grant finance is also used to provide free energy audits to
potential clients. Funding for this is currently provided by
Austria, the Central European Initiative, the European Union
and Greece.

The BEERECL is supported by €20 million of grant funding
from the Kozloduy International Decommissioning Support
Fund (KIDSF), which is managed by the EBRD on behalf
of the donor community. KIDSF was set up in 2000 to
assist with the decommissioning of four nuclear units at
the Kozloduy Nuclear Plant and to help compensate for
lost generating capacity. Grants from the fund are used to
prepare energy efficiency projects and to finance incentive
payments once projects are completed.

Small businesses are encouraged to make energy efficiency
improvements in their operations through the EBRD’s
TurnAround Management Programme, with support from the
Japan European Cooperation Fund (see box).

Projects approved in 2006 through the Bulgarian Energy
Efficiency and Renewable Energy Credit Line

Loan
€ thousand

Project cost
€ thousand

Energy efficiency 4,976 13,146

Wind power 3,720 4,543

Hydro power 2,212 3,000

Biomass 810 1,009

Geothermal 522 638

Total 12,240 22,336
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Cleaner energy in the power sector

Ageing infrastructure in the power sector contributes to
excessive greenhouse gas emissions across the EBRD’s
countries of operations. EBRD financing for power projects
is being used to modernise thermal power plants, resulting
in improvements in energy efficiency and a reduction in
carbon emissions per megawatt of energy produced. In
addition, the EBRD engages in dialogue with governments
on how to improve power sector management and the
cross-border sharing of electricity as a means of increasing
the security of energy supply.

The EBRD provides finance for a wide variety of projects
to develop cleaner energy supplies in the power sector.
These include modernising, refurbishing or implementing
fuel-switching strategies at large thermal power plants,
evaluating the potential of “clean coal” technologies and
reviewing opportunities for projects that reduce gas flaring.

In 2006 the EBRD signed five cleaner energy projects totalling
€310 million. A loan of over €87 million to Azerenergy will
modernise the Azerbaijan Thermal Power Plant and boost
reform of the country’s energy sector (see page 44).

Supporting energy
efficiency in small
businesses
The donor-funded TurnAround Management (TAM) and
Business Advisory Services (BAS) programmes work
with small and medium-sized companies to help them
identify ways to operate more efficiently. In 2006
new TAM/BAS programmes also focused on helping
companies to improve energy efficiency and to tackle
environmental pollution.

TAM energy efficiency activities are supported by
the Japan European Cooperation Fund. In 2006 it
provided €4 million for projects in Russia’s Far East,
the Western Balkans and Central Asia, enabling
TAM to start 13 new environmental projects. TAM/
BAS programmes help companies to improve their
environmental practices without incurring a heavy
financial burden or loss of competitiveness.

A typical example is Algreta, a medium-sized
aluminium company in the Former Yugoslav Republic
of Macedonia with some 100 staff. The factory
needed to achieve energy savings and compliance
with Integrated Pollution Prevention and Control (IPPC)
regulations. So the company brought in TAM advisers
to identify how to cut energy consumption. The TAM
team saw that the savings could be achieved by
replacing two traditional melting and holding furnaces
with one quick melting tower furnace, leading to an
energy reduction of over 40 per cent – and fewer
emissions. The dramatic energy saving was achieved
with an investment of around €300,000.

TAM’s Environmental Programme is supporting
environmental protection and energy conservation
across many countries. These are among the biggest
challenges facing the region. Supporting small and
medium-sized enterprises in this area is a vital step
towards improving the local environment and national
environmental policies.

Country Client Project description Total EBRD
financing
€ million

Albania Power
transmission
sub-stations

Upgrading of six
transmission sub-
stations crucial to
Albania’s energy
transmission system

16.0

Azerbaijan Azdres power
plant

Modernisation of
power plant supplying
the majority of energy
consumed in Azerbaijan

87.3

Bosnia and
Herzegovina

Regional
electricity
providers

Improvement in
efficiency and reliability
of electricity supply
by modernising three
regional electricity
providers

55.0

Poland Belchatow II Modernisation of power
plant to bring it in line
with EU environmental
standards

126.1

Russia OGK-5 Acquisition of shares
to provide capital for
upgrade of a thermal
generating company

25.9

Total 310.3

EBRD commitments to cleaner energy projects in 2006
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Renewable energy

The EBRD’s countries of operations are rich in renewable
energy resources, such as wind, hydro and biomass (wood,
straw and other plant material). The Bank aims to expand
its direct lending for renewable energy projects, including
biogas from landfills and waste water.

The EBRD uses donor funding to help develop renewable
energy projects. For example, donor funding helps to finance
the preparation of environmental impact assessments,
technical assessments of renewable energy potential and
the training of local bank staff and project developers.
Donor funding also supports legal assistance programmes
that aim to establish or improve the basic regulatory
environment for developing renewable sources of energy.

In 2006 the EBRD signed six renewable energy projects
totalling over €80 million in four countries (Armenia,
Georgia, Russia and Ukraine). In Armenia the EBRD lent
up to €5.3 million to Cascade Credit for investments in
mini-hydro and other renewable projects. This project is
important for Armenia, one of the Bank’s poorest countries
of operations, as it is expected to reduce the country’s
dependence on imported fuel for power generation and will
increase the reliability of energy supplies.

In Russia, Hydro OGK (a fully owned subsidiary of RAO
UES, the main Russian power utility) is responsible for
developing the country’s renewable energy resources,
including wind farms, tidal and hydro projects. An EBRD
loan of 2.3 billion roubles (€66 million) will help Hydro OGK
finance a modernisation programme for some of the most
important hydroelectric power stations in the Volga river
region (see page 45).

In Georgia the EBRD provided a loan of €7.6 million to
complete the modernisation of the Enguri dam and power
station. Enguri currently generates about 35 per cent of
Georgia’s power consumption, which is expected to increase
to 40-45 per cent when the modernisation is completed.

The EBRD’s loan of €19 million to Barlinek to finance the
construction of a floorboard production facility in Ukraine
will introduce state-of-the art technology with high standards
of energy and resource efficiency. The new facility will
include biofuel (pellet) production and will help to promote
the biofuel manufacturing industry in Ukraine. The project
provides an opportunity to promote sustainable forest
management standards in Ukraine.

Transforming the power
sector in Azerbaijan
The EBRD is lending €87 million to Azerenergy to modernise
the Azerbaijan Thermal Power Plant (TPP), the country’s largest
power plant. It supplies most of the electricity for Azerbaijan
and the surrounding region.

The plant has a capacity of 2,400 MW achieved from eight
dual fuel, gas and heavy fuel oil units of 300 MW each
but is currently operating below its potential capacity and
efficiency levels. This has significant repercussions as
Azerbaijan TPP provides half of the country’s electricity
generation, and demand is increasing strongly thanks to
a fast-growing economy.

The EBRD’s loan will mostly be used to upgrade existing
boilers and to install new boilers, which will improve the
plant’s reliability, energy efficiency, and health and safety
conditions. It will also reduce carbon dioxide emissions.

The introduction of fuel-switching technologies as well as
energy efficiency improvements at the plant are expected to
achieve savings of 2 million tonnes of CO2 a year, equivalent
to the energy consumption of around 330,000 homes in
the United Kingdom. The total reduction of carbon dioxide
emissions is estimated at 8.2 million tonnes between
2006 and 2012. This would allow the company to qualify
for carbon credits, which would provide it with an additional
source of income. The project will contribute to the long-
term financial viability of the electricity sector in Azerbaijan,
which is currently heavily subsidised.

EBRD commitments to renewable energy projects in 2006

Country Client Project description Total EBRD financing Renewable energy component
€ million € million

Armenia Cascade Credit Promotion of competitive and viable renewable energy projects 5.3 5.3

Georgia Georgian state electrosystem Improvements to hydroelectric dam to increase power 7.6 7.6
generation and to promote renewable energy production

Georgia Bank of Georgia (Medium-sized Sub-loan to Okami small hydropower plants for renewable 0.1 0.1
Loan Co-Financing Facility) energy programmes

Georgia Bank of Georgia (Medium-sized Sub-loan to Lopota small hydropower plants for renewable 0.1 0.1
Loan Co-Financing Facility) energy programmes

Russia Hydro OGK Acquisition of shares to provide capital for upgrade of a 66.3 66.3
thermal generating company

Ukraine Barlinek Construction of a floorboard production facility in central Ukraine 19.5 1.3

Total 98.9 80.7



EBRD Sustainability Report 2006

Investing sustainably 45

Hydro power is the main source of renewable
energy in Russia, providing 20 per cent of all the
power produced. It acts as the backbone of the
power industry, stabilising supplies and maintaining
the reliability of the country’s entire system as well
as generating economically efficient electricity.

The power stations owned and run by Hydro OGK
account for almost 10 per cent of Russia’s power
supply. The cascade of power stations on the Volga
and Kama rivers is one of the largest renewable
energy sources in south-west Russia. However, the
power station infrastructure is over 40 years old
and in need of refurbishment.

EBRD financing of 2.3 billion roubles (€66 million)
to Hydro OGK will extend by at least a quarter of
a century the life of nine power stations of the

Volga-Kama cascade. The total cost of modernising
obsolete equipment, mainly turbines, generators
and transformers, is estimated at 26 billion roubles
(€764 million) and is expected to take five years
to complete.

The EBRD has also secured grant financing of
€165,000 from the Spanish government to assist
Hydro OGK in the development of a regulatory
framework for wind farms in Russia.

When the reorganisation of Hydro OGK is
completed (including the consolidation of a large
number of hydro power plants), it will become
the largest power generating company in Russia
and the world’s second-biggest hydro generating
company after Hydro Quebec in Canada – with an
installed capacity of 23.3 Gigawatts (GW).

Harnessing Russia’s
hydro power resources

EBRD financing of
2.3 billion roubles
(€66 million) to Hydro
OGK will extend by
at least a quarter of a
century the life of nine
power stations.
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Municipal infrastructure

The EBRD signed 16 projects amounting to €88 million for
energy efficiency improvements in the municipal infrastructure
sector in 2006. These involve improvements to district heating
networks, water supply, waste-water treatment plants and
urban transport. Further information on the EBRD’s investment
in municipal infrastructure can be found on page 17.

Promoting the development of a carbon
credit market

Carbon credits are generated from projects that reduce
greenhouse gas emissions. These include industrial energy
efficiency projects, renewable energy (including wind, hydro,
biomass and biogas), cleaner energy projects, such as
landfill gas extraction, and forestry projects. The sale of
carbon credits helps to make projects more viable and
creates additional finance for companies generating the
credits to invest in other climate-friendly projects.

In 2006 the EBRD signed two carbon credit projects, involving
energy efficiency improvements at a pulp and paper mill
in Bulgaria and a district heating network in Romania. The
EBRD will purchase the resulting carbon credits from these
projects for the account of the Netherlands (under a trading
mechanism created by the Kyoto Protocol).

In addition, the EBRD provided a credit line to United
Bulgarian Bank (UBB), which will finance energy efficiency
and renewable projects. Individually, these are too small
to generate carbon credits. However, UBB is creating a
portfolio that will generate enough carbon credits to sell.
The sale is expected to cover 30-40 per cent of the cost
of the energy projects.

Carbon credit funds
The EBRD supports the development of carbon markets
through two carbon funds. The first was established to
buy carbon credits for the account of the Netherlands.
The second – the Multilateral Carbon Credit Fund (MCCF)
– was launched by the EBRD and the European Investment
Bank (EIB) at the end of 2006.

Through the MCCF, governments and private enterprises
can buy carbon credits from emission-reduction projects
financed by the EBRD or the EIB. The purchase of these
credits helps countries and companies to meet emission-
reduction targets under the Kyoto Protocol and creates
additional finance for those generating the credits to invest
in other sustainable energy projects.

The new fund is specifically dedicated to the EBRD’s region
of operations and is a key instrument in tackling climate
change. The countries where the EBRD operates currently
contribute around 13 per cent of global carbon emissions but
generate only 3 per cent of global carbon credits. The launch
of the new fund will help to raise this to a higher percentage.

The participation of six private companies and six
governments is a significant feature of the MCCF. The
fund aims to facilitate the purchase of the equivalent of
20 million tonnes of CO2 equivalent (corresponding to the
total annual emissions of Slovenia) and already has a
number of projects in the pipeline.

For information about assessing greenhouse gas emissions
associated with EBRD-financed projects in 2006, see page 54.

EBRD commitments to energy efficiency improvements in municipal infrastructure in 2006

Country Client Project description Total EBRD financing
€ million

Energy efficiency component
€ million

Bulgaria Rousse Water Improvement in financial and operational performance of a
regional water company

8.0 8.0

Croatia Pula Renovation of bus fleet 5.0 5.0

Georgia Kutaisi water services Upgrading of facilities to improve water supply 3.0 1.1

Georgia Poti water services Upgrading of facilities to improve water supply 2.5 0.5

Lithuania Kaunas Upgrading of trolleybus infrastructure and provision of new
equipment

10.0 10.0

Poland Gdansk Water Comprehensive modernisation of water and waste-water facilities 12.3 0.9

Poland Krakow Plaszow Modernisation and expansion of a waste-water plant 11.1 4.6

Poland Krakow district heating Modernisation of heating infrastructure to increase energy
efficiency and to reduce pollution

6.3 6.3

Romania Bucharest Construction of a waste-water treatment plant 10.0 0.6

Romania Sibiu Road upgrading programme 5.0 5.0

Romania Timisoara district heating Increase in efficiency to improve quality and supply of heating 10.0 10.0

Russia Khanti Mansi regional
municipal services

Investment in Surgutsky Rayon municipal district heating, water
and waste-water infrastructure

20.2 12.4

Russia Krasnodar Modernisation of tram fleet 10.7 10.7

Russia Sakha (Yakutia) Upgrade of heating and water systems 28.8 1.1

Russia Ufa district heating Modernisation of existing and construction of new heating
sub-stations

10.4 10.4

Russia Vologda municipal water
services

Comprehensive modernisation of water and
waste-water facilities

10.6 1.4

Total 163.9 87.9
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Residents of Timisoara in western Romania can
look forward to a secure and constant supply of
electricity for heating and hot water thanks to an
EBRD loan of €15 million to Colterm, the city-owned
district heating company. The finance will be used
to replace old gas-fired boilers, which only produce
heat, with combined gas and steam boilers that
generate heat and electricity. The new boilers will
produce heat more efficiently, reduce air pollution
for Timisoara residents and cut carbon dioxide
emissions.

This is the first project in Romania to directly link
the financing of a project with carbon credits. The
new boilers are expected to cut CO2 emissions by
over 120,000 tonnes a year, leading to a reduction

in carbon dioxide emissions of around 800,000
tonnes between 2008 and 2012 (equivalent to
the annual emissions of over 120,000 homes in
the United Kingdom). This is expected to generate
around €4 million in carbon credits. The EBRD will
purchase the resulting credits on behalf of the
Netherlands (under a trading mechanism created
by the Kyoto Protocol).

Colterm is providing €8 million towards the total
finance of €23 million. Part of Colterm’s investment
will be financed through advance payment from the
sale of the carbon credits.

Financing cleaner
energy in Romania

The new boilers are
expected to cut CO2

emissions by over
120,000 tonnes a year.
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A breakdown of these results by industrial sector
shows savings among projects in all sectors, with
only the smaller industrial projects collectively
recording a net gain in emissions.

Energy efficiency investments in two Ukrainian
steel projects are expected to deliver CO2

savings totalling around 3 million tonnes per
year. Particularly significant is the planned use
of previously flared waste gases to power a new
electricity generating plant, which will avoid the
need for imported power.

A saving of 2 million tonnes of CO2 is expected
from fuel switching and efficiency gains at a
thermal power plant in Azerbaijan. Two other
investments in the power sector link the EBRD
with major CO2 emitting facilities but neither
project is expected to lead to increased emissions.
The larger of the two projects involves investment
in a portfolio of Russian fossil-fired generating
plant. This will place the EBRD in a good position
to facilitate future efficiency-enhancing projects.

Four investments in the district heating sector
– in Russia, Poland and Romania – will each
lead to emission savings through heat loss
reductions while a new combined heat and power
generation facility will transfer generation from
less efficient electricity generators elsewhere.

The only project with significant net emissions
involves refurbishment of a Russian cement
manufacturing facility. Emissions per tonne
produced will fall significantly for this project
but overall emissions at the plant will rise
as an increase in production is anticipated to
outweigh the benefits of efficiency improvements.
It is possible that this new facility will replace
production at less efficient plants elsewhere but
it is too early to assess this.

EBRD-financed projects with significant
GHG emissions signed in 2006

2006 2005

Number of projects associated
with significant emissions

17 20

Aggregate pre-investment
emissions (MtCO2pa)

84 16

Aggregate post-investment
emissions (MtCO2pa)

79 21

Aggregate net impact of
projects (MtCO2pa)

-4.5 +5.6

Sector Number of projects Number of projects
reducing emissions

Pre-investment
emissions

Mtpa

Post-investment
emissions

Mtpa

Net project impact

Mtpa

Steel production 3 2 12 9  -3.0

Electricity generation
and transmission 1

5 2 68 66 -2.0

District heating and
power 2

4 4 0.2 0 -0.2

Other industry 5 2 3.5 4.2 +0.7

Total 17 10 84 79 -4.5

1 In generation projects, project boundaries are generally taken as the complete power
station complex although projects often relate to single units. Hence relatively large
pre- and post-investment totals arise.

2 Investments yield reduction of energy losses. Hence, due to the complexity of such
systems, pre-investment emissions relate only to the losses removed rather than total
system emissions.
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Listening to expert advice

The Environmental Advisory Council (ENVAC) advises
the EBRD on strategic sectoral and policy issues. ENVAC
consists of a group of independent experts from NGOs,
the private sector, academic institutions and policy-based
institutions (see box).

ENVAC normally meets twice a year. The meetings provide
a forum to discuss environmental policy issues, institutional
and human resources concerns, technical developments,
emerging trends and future opportunities.

ENVAC met in May and November 2006 at the EBRD’s
headquarters in London. The main focus was on energy,
the Environmental Policy revision process and public
consultation related to the Environmental Policy review.

Other topics discussed at the May meeting included
an update on Phase 2 of the Sakhalin II oil and gas
project and the EBRD’s involvement in Chernobyl Shelter
Implementation projects. The main topics discussed at
the November meeting were the new EBRD–EIB Multilateral
Carbon Credit Fund, preliminary findings from a gender
equality study, the strategic direction of EBRD policy
changes, and how to set parameters for project due
diligence requirements.

A summary of the ENVAC meetings is available on
www.ebrd.com

Professor Urkhan Alakbarov (Azerbaijan)
Co-founder of the Human Development Centre
in Azerbaijan, which focuses on sustainable
development in communities

Dr Andrzej Kassenberg (Poland)
President of the Institute for Sustainable
Development (NGO think-tank)

Professor Jacqueline McGlade
(Canada and United Kingdom)
Executive Director of the European
Environment Agency

Professor Dr Andjelka Mihajlov (Serbia)
Former Serbian Minister for the Protection of Natural
Resources and the Environment

Professor Nicholas A. Robinson (United States)
Pace University School of Law, specialist in
environmental law issues in the Bank’s region

Dr Roustam Sagitov (Russia)
Director of the Baltic Fund for Nature in St Petersburg

Mr Marko Slokar (Slovenia)
President of the Management Board of the
Environmental Fund of the Republic of Slovenia

Dr Jan-Olaf Willums (Norway)
Chairman of Inspire, a venture capital group set
up to invest in companies that generate an
environmental and social dividend

ENVAC members (as of end 2006)
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Recycling
The EBRD recycles used paper, light bulbs, printer and 
toner cartridges and glass. We use certified companies 
that follow the required environmental standards to 
dispose of obsolete IT equipment, such as computers
and copy machines.

The Bank increased paper recycling by 10 tonnes in 2006, 
a 40 per cent increase over 2005. This may be related to 
the office refurbishment. As staff moved out of their office 
space to make way for the builders, out-of-date paperwork 
was cleared.

The Bank increased paper 
recycling by 10 tonnes in 2006, 
a 40 per cent increase over 2005.

Glass recycling halved in 2006. The Bank’s London 
headquarters includes sub-let areas and it is possible that 
glass usage by tenants contributed to this decrease. Toner 
recycling was lower than in 2005. This is also linked to the 
office refurbishment.

Refrigerants
The EBRD’s refrigerants comply with EU regulations. We 
employ a refrigerant recovery unit to retrieve and re-use 
refrigerant gas. We dispose of redundant refrigerators using 
licensed contractors.

Business travel
The EBRD’s main use of energy (apart from lighting, heating, 
running of equipment and cooling our buildings) is from 
travel, which is associated with carbon dioxide emissions. 
Business travel by air and rail is essential for our staff to 
carry out the Bank’s business effectively. We use video-
conferencing to reduce the need to travel where possible. 
The Bank is also exploring how it can reduce its travel, the 
environmental impact of its travel and the ways it can fund 
emission-reduction projects in its countries of operations to 
offset some of its carbon emissions.

The Bank encourages staff at its London headquarters to 
reduce car use by providing interest-free loans for season 
tickets for public transport. We also provide secure storage 
space for people who cycle to work.

Energy and water consumption
In 2006, the EBRD’s energy use was reduced by 9 per 
cent. This may be partly due to the new energy efficient 
components introduced during the Bank’s recent 
refurbishment and to reduced energy demand as each floor 
is refurbished.

Gas use decreased by over 13 per cent in 2006. This 
may be due to the relatively mild winter and closure of the 
building’s kitchens during refurbishment.

Water use decreased by 23 per cent in 2006. The reason 
for this may be a reduction in demand during the kitchen 
refurbishment and the addition of a device to minimise 
water used in the new toilet facilities.

In 2006, the EBRD’s energy use 
was reduced by 9 per cent.
To increase monitoring and management of energy and 
water consumption, the EBRD has increased energy and 
water metering within headquarters. Metering will allow for 
more accurate identification of areas of high use and where 
efficiency gains could be made.

Materials recycled

2006 2005 2004

Paper
(in tonnes)

38 28 23

Printer and toner
cartridges

380 900 420

Glass
(in tonnes)

26 56 25

Energy and water consumption

2006 2005 2004 2003

Electricity
(gigawatt hours)

17.73 19.48 20.43 20.12

Gas
(gigawatt hours)

2.823 3.254 2.969 2.709

Water
(cubic metres)

65,433 84,461 79,215 65,604

Note: Part of the EBRD’s London headquarters building is sub-let. 
These figures include the sub-tenants’ consumption. 

Business travel

2006 2005 2004

Air travel
(in million km)

25.8 23.7 28.1

Rail travel
(in km)

406,475 294,200 308,896

CO2 from business travel 1

(in kilo tonnes)
4.06 3.73 2 4.40

1 Emissions for business travel are an over-estimate when compared with the latest   
recommended conversion factors. We have used the old conversion factors to allow   
for comparison with previous years’ figures.

2 2005 figure has been recalculated.


















